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Executive Summary

Foreign investment is the key to exchanging capital and technology, contributing to
the growth of both the host country and investing country. This is considered to be a
win-win situation for both parties. The bilateral relations between Iceland and China
have been strengthening in recent years, especially since the completion of the first
free trade agreement which marked an historical moment between the two nations.
The purpose of this thesis is to seek answers to two main research questions: What
are the most plausible reasons for foreign investment from China, and what is
likely to be the attitude of Icelanders towards China as an investor and towards the
Free Trade Agreement between Iceland and China. In order to obtain an idea about
Icelandic views to China with regard to investment and trade, a survey was conducted
with students of business studies at the University of Iceland. This particular sample
of respondents was chosen because they tend to be more positive than others and also
because being business students they are more future oriented than the general public.
This thesis applies a mixed methods quantitative and qualitative approach to support
the exploration. For the quantitative section, an online survey was created and sent to
a group of business students in the hopes of obtaining responses. The collected data
were then categorized and brought to interviews with Mr. Ossur Skarphédinsson, a
former Minister for Foreign Affairs and The former Deputy Director of Pavilion at the
Ministry of Foreign Affairs Mr. Sveinn K. Einarsson to gain an understanding of the
underlying reasons and motivations behind Chinese investment. Amongst other
topics, the thesis also illustrates various interesting aspects of trade between Iceland

and China.
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Introduction

The purpose of this research is to find the answers for the following questions: what
are the most plausible reasons for foreign investment from China, and what is
likely to be the attitude of Icelanders towards China as an investor and towards the
Free Trade Agreement between Iceland and China. In the last few years, Chinese
overseas direct investment has caused heated discussion globally. This trend has,
however, been viewed differently in different parts of the world. Iceland is one of the
countries that welcome Chinese investment, although it also been affected by negative
discussions on social media. This study aims to find out the answers for the questions
above and will also point out some interesting aspects during the process. This thesis
applies a mixed methods quantitative and qualitative approach to support the
exploration after which two interviews were conducted during the writing to validate
for the findings.

The multinational firm and its main vehicle, foreign direct investment (FDI),
are key forces in economic globalization. Their importance to the world economy can
be seen in the fact that since 1990 foreign direct investment has grown more rapidly
than world GDP and world trade (Glazer, 2008). Chinese firms are in need of new
technologies, management skills, foreign market share and talent. These demands
strongly drive them to obtain foreign brands to gain access to greater technological
know-how as well natural resources to maintain economic growth and sustain Chinese
foreign political policy. The next chapters will discuss in detail the motivation behind

Chinese investment in developed countries, with a particular reference to Iceland.



Literature Review

Foreign Direct Investment (FDI)

Foreign direct investment occurs when a firm in one country directly invests in
facilities in another country for the purpose of manufacturing goods, buying an
enterprise in this country, or setting up a direct subsidiary (Hess, 2008). The definition
of FDI, as stated by the International Monetary Fund (IMF) and the Organization for
Economic Cooperation and Development (OECD) is that “direct investment as a
category of international investment made by a resident entity in one economy (direct
investor) with the objective of establishing a lasting interest in an enterprise resident
in an economy other than that of the investor (direct investment enterprise).” In
addition, both the IMF and OECD define a direct investment enterprise as one “in
which a foreign investor owns 10 percent or more of the ordinary shares or voting
power for an incorporated enterprise or an unincorporated enterprise in which a

foreign investor has equivalent ownership” (OECD, n.d.).
Foreign Direct Investment Enterprise

The OECD definition of foreign direct investment will be used to explain the
literature section of this thesis:

“According to OECD, a foreign direct investment enterprise is an enterprise
resident in one economy and in which an investor resident in another economy owns,
either directly or indirectly, 10% or more of its voting power if it is incorporated or

equivalent for an unincorporated enterprise” (OECD, n.d.).
Foreign Direct Investor

“A foreign direct investor is an entity (an institutional unit) resident in one economy
that has acquired, either directly or indirectly, at least 10% of the voting power of a
corporation (enterprise), or equivalent for unincorporated enterprise, resident in
another economy. A direct investor could be classified such as:
I.  Anindividual
II. A group of related individuals



III.  An incorporated or unincorporated enterprise
IV. A public or private enterprise
V. A group of related enterprise
VI. A government body
VII.  An estate, trust or other societal organization or any combination of the

above” (OECD, n.d.).
Portfolio Investment

“Portfolio investment is a group of investments, which include stocks, bonds and cash
equivalents, mutual funds, and exchange-traded funds. Investors only create an
investment portfolio based on their risk tolerance and investment objectives”
(Financial dictionary, n.d.). According to recent portfolio theory, firms reduce
investment risk by creating diversified portfolios that include a number of assets and
individual securities chosen from different sectors. The diverse investments thus can
take advantage of strong returns from at least some of the portfolio’s investment
(Financial dictionary, n.d.).

However, FDI contrasts with portfolio investment, which usually consists of
financial assets such as stocks and bonds in amounts that allow a controlling influence
in decision-making within the enterprise. Portfolio investors are minimally concerned
with influencing policy and the operations of an enterprise. However, both direct
investors and portfolio investors are responsible for equity and debt issued by an

enterprise (Zhang, 1997).
Why do companies invest overseas

There are a number of reasons why firms decide to invest in foreign markets, and
these are often the same reasons as to why they choose to expand their operations
within their home country. According to the economist John Dunning, four primary

reasons for foreign investments are as follows:

Market seeking: Firms choose to go overseas to find new buyers for their goods and
services. High-ranking executives may be aware that their product is distinct or
superior to the competition in foreign markets and thus decide to take advantage of a
unique opportunity. Another motivation may occur when firms realize that their

products have reached the point of saturated sales in the home market, or when they
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believe investments overseas might bring them more profit above additional
investment at home. This is often the case with high technology.

Resource seeking: Firms may simply find it cheaper to produce their product in a
foreign market for the purpose of selling it either at home or abroad. Foreign market
conditions may enable firms to access less costly inputs of production such as land,

labor, capital and/or natural resources.

Strategic asset seeking: Firms may use investment tools to invest in other companies
abroad in order to set up strategic assets, such as distribution networks or new
technologies. This might also involve the establishment of partnerships with other

existing foreign firms that specialize in certain points of production.

Efficiency seeking: Multinational enterprises may seek to reorganize their overseas
holdings in response to broader economic changes. For instance, the creation of a new
free trade agreement between a group of countries may suddenly make a facility
located in one of these countries more competitive, perhaps because of access to
lower tariff rates within the newly established free trade zone. The impact of
exchange rates may also force firms to reconsider profits, leading them to change their

allocation of resources (Globalization 101, n.d.).
The impact of Host Country Uncertainty Avoidance on FDI

As the research of Bhardwai, Dietz and Beamish (2007) concluded, cultural factors of
a host country also impact foreign investment. This is particularly true when it comes
to selecting a location for the overseas investment as firms are often faced with a
dilemma when choosing an ideal location. As demonstrated in the findings of
Bhardwaj, Dietz and Beamish (2007), firms prefer to invest in nations with favorable
economic, institutional and regulatory conditions. Similarly, the host country’s
cultural characteristics also play a vital role as a factor in the decision-making of
foreign firms.

Uncertainty avoidance is defined by Hofstede as “the extent to which the
members of a culture feel threatened by uncertain or unknown situation.” According
to Hofstede, countries belonging to a group with a uncertainty avoidance feel more
threatened by uncertain and unknown situations than do countries with a low

uncertainty avoidance. As a result of threat awareness, those countries in the high
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uncertainty avoidance group require rules, “absolute truths,” and a stronger degree of
rigidity (Bhardwaj, Dietz and Beamish, 2007).

If from a culture of high uncertainty avoidance, firms may find themselves
discriminated against by governments, consumers and suppliers with a low
uncertainty avoidance. This attitude might smack of ethnocentrism, according to a
study by Hofstede (Hofstede, 1999). Iceland is considered to be in the group of low
uncertainty avoidance countries because of its special environmental characteristics. It
has been implied that the geography and instability of the environment in Iceland are
responsible for a carefree attitude. This may partially explain why Icelanders tend to

take risks, live in uncertainty and make quick changes in their lives (Rostrup, 2010).

Chinese outward foreign direct investment (OFDI)

Ever since the “Open Door” policy of 1978 was formulated, the Chinese sought to
encourage Outward Direct Investment (ODI) as a means of integrating China with the
global economy and improving access to domestically scarce raw materials (Buckley,
Cross, Tan, Xin, and Voss, 2008). But since the late 1990s, there has been little doubt
that state control over the international activities of Chinese companies has been
relaxed. At that time the “Go global” (zou chu qu) policy was introduced, in 1999.
This was subsequently formalized in China’s 10" five-year plan, 2001-2006 and was
re-emphasized in the 11" five-year plan from 2007 - 2012 which stated that
improving the international competitiveness of domestic companies and strengthening
the national economy were of prime importance (Buckley, Cross, Tan, Xin and Voss,
2008). It is clear from the numbers that Chinese MNEs (mainly stated owned or
controlled) are now grasping opportunities arising from the liberalization of the ODI
policy by extending their global reach. This undoubtedly indicates that the Chinese
government is focusing on pursuing strategies that fulfil particular national economic
as well as political imperatives; other motivations are also recognized but they are still
unclear at this point (Buckley, Cross, Tan, Xin and Voss, 2008).

China has recently come to be considered as an important overseas investor in
different sectors, which has resulted in changes within China and its economy. China
needs a huge amount of raw materials in order to operate its own economy.
Macroeconomic adjustments are shaping this new behavior of Chinese firms: they are

more aware of the global environment in terms of corporate competition. Chinese
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corporations perceive that the future compels them to seek deeper markets, new
technologies and skills in order to maintain their continued competitiveness. This is
one of the motivations driving Chinese investment abroad (Ritchie, 2013). China’s
direct investment started in the mid-2000s. From the very humble annual average of
less than $3 billion before 2005, OFDI flows increased rapidly to $20 billion in 2006,
and to more than $50 billion by the end of 2008. In 2010, China topped $60 billion,
thus making China one of the world’s top 10 exporters of direct investment (Rosen
and Hanemann, 2012). According to the newest data released by the Ministry of
Commerce, the National Bureau of Statistics and the State Administration of Foreign
Exchange on September 9, 2014, investment outflow has reached US$100 billion for
the very first time. In 2013, with global investment outflow growing at 1.4% per year
on average, China’s outbound FDI amounted to an historic level of US$107.84
billion, up 22.8% year on year, making China one of the top three investors for the
second year in a row. The breakdown can be seen as follows: Firstly, in 2013, China
invested merely US$5.95 billion in the EU — as compared to the previous year, this
was a decrease of 15.4%. However, China’s investment in Latin America, Oceania,
Africa and Asia grew steadily by 132.7%, 51.6%, 33.9% and 16.7% respectively, with
only a slight growth of 0.4% in North America as compared to the year before.
Secondly, outward investment made by local enterprises steadily increased, and non-
financial investment stock by local enterprises hit 30% for the first time, amounting to
US$36.415 billion, up 6.5% year on year, accounting for 39.3% of the national total.
This also illustrates that the outflow of non-state-owned enterprises increased by a
larger percentage than that of state-owned enterprises which decreased to 40%

(Ministry of Commerce, People’s Republic of China, 2014).

The most plausible reasons lying behind foreign investment

from China

There are a few major reasons pointing to why Chinese firms decide to go abroad. As
summarized by Einarsson, Alyson, and Hannibalsson (2014), the main reason is that
China needs to secure natural resources to maintain its annual growth. In addition,
Chinese enterprises require shipping services, insurance and other trade facilitation

measures to enable their continuous exports. Chinese firms are in need of new
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technologies, management skills, foreign market share and talent which drives them
to obtain foreign brands to manage their own technological know-how. Among other
explanations, many state owned enterprises are losing their monopoly position within
China and are therefore seeking operational cost reductions to maintain their
competitiveness as well as to increase the diversity of products on offer (Einarsson,
Alyson and Hannibalsson, 2014).

Other factors motivating Chinese outward foreign direct investment emerge
from the rebalancing strategy. Whilst the old system that relied on excessive fixed
investment and exports of overcapacity to overseas markets worked well at the time,
due to the rise of property and capital costs, wages and a stronger RMB it is all but
out of date. Rebalancing economic growth will be concentrated on domestic
consumption, plus higher value-added manufacturing and service sector activity.
Exporting higher quality goods such as machinery or self-branded electronics will
require a foreign presence of much greater scope such as significant investments in
brands and marketing, solid distribution networks and the supply of after sales service
(Einarsson, 2013).

In the early 2000s, the Chinese government set up a new foreign policy that
aimed to promote outbound foreign direct investment. It was given the name “Go
Global.” This policy was formally announced by Premier Zhu Rongji in his report to
the National People’s Congress. Ever since, the government has liberalized
restrictions on the use of foreign exchange to promote outward direct investment
objectives. The administrative process has been decentralized and local-branches of
the State Administration of Foreign Exchange (SAFE) have been given more power to
make decisions. Chinese overseas profit repatriation has been abolished which has
enabled Chinese enterprises to re-invest their profits overseas (Einarsson, Alyson and
Hannibalsson, 2014).

The “Go Global” policy includes new methods of credit facilitation that
Chinese firms planning on investing abroad favor. National banks should increase
credit support for enterprises within certain sectors. Local governments must improve
their guidance about funding, and support equity investment. The application process
should be accelerated. Certain sectors should receive more aid from the government,
such as projects to develop natural resources, manufacturing and infrastructure that
enable the export of domestic technology products, equipment, labor, R&D accessing

advanced global technology, and merger and acquisition schemes with the potential to
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strengthen Chinese enterprises” competitiveness (Einarsson, Alyson and
Hannibalsson, 2014).

Chinese investments (OFDI) relied on export industries, the benefits of which
generated a large trade balance deficit. Therefore, China is now focusing on
“rebalancing” this tendency while at the same time maintaining its competitiveness
from a global perspective (Ritchie, 2013). There is also evidence that Chinese firms
are now establishing research-oriented affiliates in high-income countries to seek high
technology with an aim of producing knowledge intensive products manufactured in
China. This type of investment has already taken place in the USA and UK, and is
generally supported by the host countries, particularly in sectors that do not compete
with the local manufacturing base (Buckley, Cross, Tan, Xin and Voss, 2008).

There is no doubt that the Chinese economy is going to overtake the US in the
coming years, it is just a matter of time. The “Going Abroad” strategy is one of the
primary national strategies for sustainable development in China. According to the
experience of the Icelandic former Minister of External Affairs, Mr. Skarphédinsson
(2015), what China is doing is very similar to what the United States has been
practicing throughout the last few decades: using economic power to control and
influence a particular region. The Chinese people are willing to take part in the same
“game” that the biggest nations are playing. A classic example is that the Chinese
people desire a role in the Arctic.

Last but not least, some foreign investment is related to political goals. But this
type of this investment is still considered to be less productive. It is said that no
project in China has been classified as a politically oriented project, although many
Chinese experts and government officials do endorse some political goals. For
example, China has successfully used its economic and diplomatic clout to convince
African and other developing countries to support its bid for UN permanent
membership in the early 1970s, and also to strengthen its presence in some regions. In
addition, over the last few decades, China has used its economic force to respond to
Taiwan’s “money diplomacy”. China uses this tool to contain Taiwan by restricting
its independence and attempting to isolate it. Particularly, after the “state-to-state”,
declaration of Taiwanese President Lee Teng Hui the Beijing government urged
isolating Taiwan even harder. This “money diplomacy” is mainly applied to Central
America and Africa, which have for a long time relied upon aid from Taiwan (Wang,

2002).
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Chinese investments in Iceland

The objectives of Chinese investment in Iceland are as clear as in other countries: the
Chinese want to invest and make a profit. Parallel with economic growth, China needs
ever increasing amounts of resources such as gas, oil and energy, etc. to sustain its
economic growth. China has the “Go Abroad” strategy, which encourages Chinese
firms to go abroad. Chinese investors choose to come to Iceland simply because of the
good relationship the two countries have maintained for the past 40 years. The
Chinese government also often urges its firms to invest in Iceland for this very reason,
no matter its domestic or foreign policies, and the Chinese government has enjoyed
great support from Iceland. Therefore, it comes as no surprise that Chinese enterprises
are also welcomed to invest in Iceland by the Icelanders (Skarphédinsson, munnleg
heimild, 8. January 2015). China realizes that Iceland plays a very strategic position in
the Arctic. In recent years, China has been paying a lot of attention to climate change
in the Arctic, where scientists estimate that there are large amounts of energy
resources soon to become available (Hellstrom, 2014). Chinese policymakers are
aware of the melting ice in the Arctic that will lead to new areas of investment, so
Chinese firms are being actively encouraged to go abroad to countries that are linked
to the Arctic. As a result, in 2011 Huang Nubo, a Chinese real estate developer,
sought to invest in the northeastern Icelandic area of Grimsstadir. He intended to
purchase 3% of Iceland’s territory. As can be imagined, this raised a great deal of
discussion in the Icelandic media and garnered international attention
(Skarphéodinsson, munnleg heimild, 8. January 2015). But at the end, this project was
rejected by the Ministry of the Interior, referring to Icelandic law which states that
non-EEA-EU citizens are not allowed to purchase land in Iceland (Athingi, 2013-
2014).

In spite of the fact that China and Iceland had already signed an investment
treaty back in 1994, there were no direct investments officially completed in Iceland.
In fact, to date there are only two outstanding indirect investments originating from
China: Elkem {slands is a subsidiary of Norwegian Elkem, which was acquired by a
Chinese company named National Bluestar Group Co., Ltd; and Stormur Seafood,
which is 43% owned by the Kadoorie family from Hong Kong (Hannibalsson, 2011).
The newest Chinese investment recently recognized in Iceland was the acquisition by

the Chinese multinational Wuxi PharmaTech of the Icelandic genomic analysis
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company NextCode Health, which is a subsidiary of DeCode, on the 9" of January for
8,5 billion Icelandic Kréna (PR Newswire, 2015).

It is undeniable that China is strongly interested in the technological know-how
of Iceland, which has world-leading geothermal technologies that may help China to
facilitate its own capabilities. This was stressed during the official visit of the former
Chinese Premier Wen Jiabao to Iceland, as stated in Mr. Skarphédinsson’s book. Wen
Jiabao happens to be trained as a geologist. On behalf of China, Mr. Wen specified
that China is working hard to reduce pollution and they are now intensively looking
for new energy sources that can replace the traditional ones. As a result, Icelandic
geothermal heat energy is of prime interest. He also emphasized that cooperation
between Iceland and China on geothermal power should be strengthened

(Skarphédinsson, 2013).
A bilateral free trade agreement between China and Iceland

A bilateral free trade agreement between China and Iceland marked the turning point
in the history of their relations. Iceland was the first European country to sign a free
trade agreement with China, in April 2013 by the Icelandic Minister for Foreign
Affairs and External Trade, Mr. Skarphédinsson, and his counterpart Mr. Gao
Hucheng, Minister of Commerce of the People’s Republic of China. The main
objective of the Iceland-China Free Trade Agreement (FTA) is “to promote trade by
abolishing tariffs on and to further enhance economic ties between the two countries.
It covers trade in goods and services, rules of origin, trade facilitation, intellectual
property rights, competition and investment.” The FTA details that the two states
should enhance their co-operation in a number of areas, including labor matters and
the environment. With the abolition of tariffs, the FTA is supposed to benefit
businesses from both countries (Ministry for Foreign Affairs, 2013).

The six-year Iceland-China FTA negotiations were formally completed at the
signing ceremony in the Great Hall of the People in Beijing, witnessed by the new
Chinese Premier Li Keqiang and visiting Icelandic Prime Minister Johanna
Sigurdardottir on April 15, 2013. The agreement signals an opportunity for both
economies, and especially for Icelandic firms that will be able to take advantage of
the FTA to operate in one of the biggest markets on earth. It is notable, as already
stated, that Iceland was the first European country to sign an FTA, and it is essential

for Icelandic companies to enjoy increased cooperation with China in the coming
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years. Most of the exported seafood and fisheries-related products will have access to
the biggest market in the world, which will bring back to Iceland’s national economy
about 34 million Euros. According to information from the Chinese Ministry of
Commerce, the FTA will entail zero tariffs on all industrial products from China,
which currently account for 99% of the total exports from China to Iceland. In return,
China will also put into practice a zero tariff rate on 7880 Icelandic products
imported from Iceland, presently accounting for 82% of Icelandic exports to China. A
further number of tariffs will be unblocked after a transitional period of five to ten
years (Hannibalsson, Li and Jonsson, 2013).

Despite the fact that Iceland is a relatively small economy, it has an abundance
of natural resources, such as geothermal energy, fisheries, fresh water, etc. As such,
Iceland is considered to be a good partner for China’s energy needs. As mentioned
earlier, Iceland has extensive experience using geothermal power, so Icelandic
technological and technical expertise mean that China can obviously benefit from this
knowledge to improve its own geothermal capabilities. In addition, Iceland is located
in a strategic position which would give China a “side door” entry to the rest of the
European economy as well as to the shipping routes across the North Pole
(Sigurdsson, 2014).

The following figures illustrate the increase in trade between the two
countries. They give us a sense of the business development growth pattern. Figure 1
demonstrates the Iceland-China trade balance for the period 2000-2012 according to
the Ministry of Foreign Affairs. During this period of time, it fluctuated from 7 to 44
billion Icelandic kréna (ISK). In 2001, the balance of trade with China was only 1.7%
of the total trade that Iceland exchanged with other countries, while in 2008 the
number had increased rapidly to 4.5%. Based on new updated statistics, Iceland has a
trade deficit with China, meaning that Iceland imports more than it exports. The ratio
is 1:9 for the average of the 12 years. When examining the recent numbers from 2011
and 2012, the total amount of exports was worth 5.4 billion ISK and then jumped to
7.6 billion the following year, a 40% increase in bilateral trading. In particular, the
figures from 2008-2009 are worthy of attention. According to Esteves (2014),
between 2008 and 2009 three fourths of the exports to China were derived from
airplane sales. Airplane sales from Iceland are an anomaly, and therefore this should

not be taken as indicative of real exports from Iceland to China.
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(Esteves, 2014)

Figure 2 demonstrates Iceland-China trade for the period 1999-2011 based on

information from Icelandic statistics. China benefits more from the trade balance

during this period of time: the amount of exports from Iceland to China grew by

1400%, while at the same time Iceland’s imports from China grew by 1000%

(Hannibalsson, Li and Jonsson, 2013).
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The following table shows a clear trend in Iceland’s exports to China during the 2009-
2011 period. It can be seen that the majority of exported products to China are
seafood. Some are exported raw then further processed in China and re-exported to
third countries. While less than 1% of Iceland’s total exports go to China, more than
7% of Iceland’s imports come from China, and this number is expected to grow
rapidly in the coming years.

Table 1: Iceland’s exports to China 2009-2011 in millions of Euros

2009 2010 2011
Million Million Miliion
EURO % EURO % EURO %
Export to China 19 21 34
% of Iceland’s total export 1 1 1
Export of scafood to China 18 93,5 19 86,8 32 943
Export of agricultural products to China 0 1,9 1 4.1 1 2.4
Export of manufactured goods to China 1 3,7 2 8,7 1 3,2
Export of other products to China 0,16 0,9 0 0,4 0 0,1

(Hannibalsson, Li and Jonsson, 2013)
The products imported from China range from furniture to clothing, machinery to hi-
tech products such as computers and chemicals. Imports of goods and services in
2002 merely amounted to six billion ISK but increased in 2012 to a total value of 42.6
billion ISK. In 2002 imports from China barely accounted for 2.9% of the total
imports to Iceland, but this rose to 7.4% by the end of 2011, demonstrating a great

increase in trade with China (Esteves, 2014).
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To summarize the data from the above tables, one can see that with the increase of
imported products from China, having access to the Chinese market will definitely
benefit the Icelandic economy in terms of trade. Icelandic fish exporters can use this
new and large export advantage to strengthen their foothold in the Chinese market.
Iceland will be able to better compete with its competitors, for instance Norway which
is the biggest competitor for Icelandic exporters in China. The FTA will therefore
enable Icelandic fish exporters to enjoy the abolition of Chinese tariffs on fisheries
products from Iceland. Amongst other factors, the rapid rise of the middle class in
China, which is supposed to increase purchasing power parity (PPP) and the demand
for quality consumer products, will cause China to import more luxury goods such as
quality fish products (Esteves, 2014). Thus it is obvious that Icelandic fishing
companies will benefit from the FTA, particularly since Iceland is the first country in
Europe to have finalized a free trade agreement with China, and will use this
advantageous opportunity to gain a strong competitive position in the Chinese market
once tariffs are fully abolished. At the same time, Icelandic firms will be able to
reduce production costs by importing raw materials originating in China, which will
eventually result in lower prices that benefit consumers (Skarphédinsson, munnleg
heimild, 8. January, 2015).

Another angle that Mr. Einnarsson (2015) pointed out in the e-mail interview is
the silicon resources in Iceland. With access derived from the FTA, firms can
transport technology and resources much faster. For instance, China is well known for
the mass production of solar cells which requires great quantities of silicon (kisill).
For this Iceland can provide a perfect environment for firms to invest in this low-cost
energy raw material. Utilizing the FTA to re-enter the Chinese market will definitely

be advantageous for Chinese companies.

Methodology

The combination of qualitative and quantitative methods.

This study uses mixed methods to answer the following research questions:
*  The most plausible reasons that lie behind foreign investment from China
*  What is likely to be the attitude of Icelanders to China as an investor and to

the Free Trade Agreement between Iceland and China
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This study aims to figure out how the group of university business students in
particular perceives the ever-increasing information regarding Chinese investment.
The research process also produced two minor interesting questions which will be
examined in the discussion chapter:

* s Iceland a welcoming destination for Chinese investors?

*  How should we make effective use of the free trade agreement with China?

In order to answer the above questions, the thesis applied the combination of
quantitative and qualitative methods. This consists of the intentional collection of
both qualitative and quantitative data. The benefit of this combination is that the
strengths of each method will be applied to answer the research questions. The reason
for applying mixed methods is that they are appropriate to the research questions. As
stated earlier, the purpose of this study is to discover how business students in the
University of Iceland perceive foreign investment with particular reference to Chinese
investments. The data of the quantitative research will be further investigated by
applying qualitative methods, as a qualitative exploration may provide deeper insight
into this matter. In this thesis, the qualitative interviewing method will provide
detailed information about the interviewees” experiences and understandings, and
explain them.

The quantitative method involves the speed at which data can be gathered.
These data are “the numbers” collected through surveys or measurement methods.
Qualitative data are “the words” collected through interviews, focus groups,
participant observations and/or other related methods. Each method has its own
characteristics, which means that the appropriateness of using qualitative or
quantitative techniques depends on the assumptions of the researcher as well as on the
nature of the phenomena. The quantitative method to analyze undeniable facts has
two important advantages. First, data can be quickly conducted and evaluated.
Quantitative methods do not require a lot of time to administer and the responses can
be collected within a short period of time. Second, the data obtained through this
method can easily demonstrate comparisons between variables as well as determine
the extent of agreement or disagreement between participants (Yauch and Steudel,
2003). One weakness of using the quantitative method is the way the survey was

expressed: some respondents complained that they did not fully understand the
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questions, which meant that some questions were randomly answered without much
consideration. As a result, some respondents” answers were not as useful as intended.

The great benefit of a qualitative approach is that it allows participants to open
up, thus enabling them to present matters for consideration in their own words (Yauch
and Steudel, 2003). In general, the goal of qualitative research is to perceive the
significance of issues or specific situations by examining perspectives and behavior of
the people in these situations and the context within which they act. Qualitative
research is conducted in the form of words, it is primarily gathered from observations,
interviews, and documents and then analyzed using systematic techniques (Kaplan
and Maxwell, 2005).

As we rightly assume, the qualitative method is based mostly on personal
experience and knowledge that may eventually affect the outcome of the study.
Anyone’s opinion about the issues at hand is just as valid as the next person’s, even
though some people have no interest or expertise in the research. Therefore, it is
advisable for qualitative researchers to be soft relativists (Johnson and Onwuegbuzie,
2004), meaning that views and opinions of different people and groups must be

respected.
Data collection and implementation.

A questionnaire survey was the main method used to collect the primary source of
data for this the research. It chiefly aimed at collecting responses of the participants
on the issue of how they generally perceive foreign direct investment in Iceland, and
particularly Chinese investment, a subject which has been discussed in local media for
a significant period of time. The survey was comprised of ten questions including:
general information about the respondents; what do they think of government policy
in relation to foreign investment; selecting a country that they consider to be the most
reliable in conducting business; what is their opinion of the free trade agreement
between Iceland and China; what do they think Chinese investors need to prepare in
order to enter the Icelandic market; do they think the Icelandic market really needs
foreign investors, and if yes, in which field do they think we need more. The survey
was conducted between December 2014 and January 2015. A total of 20 completed
questionnaires were returned. Based on the completed answers of the participants, a
follow-up qualitative interview study was applied to gain a deeper understanding of

the subject: An open interview with a politician was carried out, the main purpose of
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which was to obtain a comprehensive opinion regarding foreign investment with an
emphasis on Chinese investment. It was then supported by e-mail interviews with one
of the former members of the Ministry of Foreign Affairs who worked on the Free
Trade Agreement process, to gain new insights into this matter. This e-mail interview
process was conducted very late in the thesis writing, on the 13" of January. The
former Deputy Director of Pavilion at the Ministry of Foreign Affairs Sveinn K.
Einarsson was asked the same questions as in the standard interview with Mr.
Skarphédinsson. Mr. Einarsson was informed by e-mail about the purpose of this
thesis and topic and he then accepted to answer the questions. Like (Meho, 2006)
stated in his study, the advantages of e-mail interviewing to allow interviewees to
construct their own experiences using their own dialogue and personal interactions
with the researcher are that the collected data are more focused on the interview
questions. However, some disadvantages are inevitable in that interviewees may lose
focus while writing, they may narrowly interpret the questions and in-depth
information is not always obtainable.

The standard interview process was carried out on the 8" of January. The
former Minister of Foreign Affairs Ossur Skarphédinsson consented to be interviewed
at this time, as it was he who had been dealing with the Chinese government during
the Free Trade Agreement process. The interview took about 50 minutes and was
conducted in the office of the Samfylking political party. The interviewee was asked
about his own experiences in dealing with the Chinese government. The experience of
the interviewee himself regarding Chinese investments was especially emphasized, as
was the Icelandic government’s attitude towards Chinese investments. The interview
was very open - as a former Foreign Minister and a Member of Parliament member,
he has great experience in public relations. Mr. Skarphédinsson is a talkative person;
he has a strong desire to help and during the interview often came up with interesting
topics to discuss. As he was the official who signed the Free Trade Agreement with
China, he is very familiar with this issue.

The interviews were tape-recorded and subsequently transcribed into text form.
They were analyzed based on phenomenology, then divided into three sections:
description, reduction and interpretation (Lanigan, 1988). In the description section, |
was aware of the “one-sided” position of the phenomenology, as Orbe (1998) stated.
In other words, I did not make any guesses in advance; the information given was

scrutinized, reduced, re-scanned and analyzed. During the reduction process, some
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possible themes and ideas emerged: a good bilateral relationship with China, natural
resources, a strategic position, a rising economic power, the North Pole, Free Trade
Agreement, new shipping routes, business culture, a strong interest in Greenland,
gateway to other destinations, direct flights increasing domestic and global
competition, a negative image about China, lack of knowledge about China, positive
factors that include Chinese culture, business and the political environment,
cooperating with graduate students specializing in Chinese business and China

specialists.
Measures

The research was primarily quantitative because the goal was to identify factors that
could help or hinder the implementation. Therefore an informal explanation was
generalized to a broader group.

The study used a five point Likert (Alexandrov, 2010) scale, ranging from (1),
most important (2) reliable (3) good (4) fair (5) least reliable to measure which
country the participants think is the most reliable with which to conduct business. In
addition, close-ended questions were also used to engage participants in the survey.
These guided the participants throughout the survey and helped them to become
acquainted with the content. Along with the close-ended questions, open-ended
questions helped to obtain deep, meaningful and thoughtful answers. These questions
gave the participants the opportunity to open up and express their own opinions.
Respondents, answering questions in a digital format (Google Docs Survey), were
asked to consider to what extent they or people like them in the same group think
about foreign investments originating from China. The combined results of the
respondents showed a common perception on the Likert scale of 1 to 5 as the Nordic

countries being the most reliable business partners.
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Figure 4: The most reliable country for partnership

China, on the other hand, is considered to be least reliable business partner.
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Figure 5: The least reliable country for partnership

Moreover, they were asked to comment on the Free Trade Agreement between
Iceland and China. As such, they were requested to give their opinion on the FTA
between Iceland and China and whether they think the FTA will benefit the Icelandic
economy. As a result, many of the respondents agreed that the FTA will benefit

Iceland, as the figure below demonstrates.
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Do you think that Icelandic economy will benefit from FTA
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Figure 6: Icelandic economy will benefit from FTA

At the end of the survey, they were asked to comment on whether Iceland needs more

foreign investors. As it turned out, 4/5 of the respondents said yes.

Does Iceland need more foreign investors

15 ~
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Figure 7: Does Iceland need more foreign investors

All the information from the quantitative approach was collected and
categorized before being forwarded to Mr. Skarphédinsson and Mr. Einarsson. They
were then asked to further explain.

The overall assessment was to clarify how the participants in general perceive
Chinese investment. The qualitative interview approach was applied to aid the thesis

in answering the research questions.
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Discussion

It is often considered that the flow of global investment corresponds to increasing
globalization. However, it is important to understand that the flow of investment is
sensitive to various global and domestic factors. Political conditions in the host and
investors’ countries play a vital role in influencing investments. For instance, wars,
political stability, the amount of corruption and the degree of economic openness are
taken into account by policy makers within host countries. And these are just a few
examples of the political variables that can influence investors” decisions as well as
those of policy makers in host countries (Kristjansdottir and Oskarsdéttir, 2012). As
was demonstrated in the interview with Mr. Skaphédinsson, the position of the
Icelandic government towards foreign investments is generally very positive. Chinese
investment tends to be welcome by and large in Iceland, despite the discussions that
arose for a period of time when the real estate developer Huang Nubo wanted to buy
3% of the land. This was a sensitive issue amongst Icelanders and Chinese investment
was regarded with suspicion. Eventually acceptance of Chinese investment was
reduced within the political parties although the government still stands firmly in its
foreign policy in favor of foreign investment (Skarphédinsson, munnleg heimild, 8.
January, 2015).

The result of the survey demonstrating that the majority of respondents chose
Nordic countries over other nations might be explained by cultural similarity playing
an important role in fostering direct investment. As (Davidson, 1980) explained in his
study, information about a new product is disseminated more efficiently and
effectively in a similar language and culture. Therefore, managerial uncertainty or
ignorance of local conditions will be relatively low, reinforcing firms’ confidence in
their investments. Moreover, Iceland is a Nordic country, sharing with its neighbors
many connections such as market conditions which stimulate investment activity
because of the ready transferability of marketing, technology, and human resources to
similar nations. Another factor might be because of the lower levels of uncertainty as
mentioned above. The other Nordic countries have been considered as brothers of
Iceland for a very long time. China, on the contrary, is relatively unknown. Although

there is in fact a big Chinese company in Grundartangi, not many seem to realize this.
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The employees are satisfied with the company, which looks after the staff, etc.
(Skarphéodinsson munnleg heimild, January 8. 2015) There are political tools that the
Americans and Western countries apply when creating an image about China,
generally a suspicious picture. People often hear or read in the media about the
“China threat”, superpower nations are afraid of losing their dominant position to
China. They are not yet ready to accept the rise of China. Therefore, they apply the
propaganda to demonize China. These discussions often have a negative influence on
the audience. (Skarphédinsson munnleg heimild, January 8. 2015, Einarsson munnleg
heimild, January 13. 2015).

A lack of knowledge and understanding about China are leading to the
misinterpretation of specific matters. For instance, in the West negative discussions
about China are often seen on TV or broadcasted in the media. These play an
important role in forming people’s attitudes. Chinese investments in Iceland are
always considered as sensitive issues. Chinese firms are seen to be backward as
compared to the host country’s. The Chinese government should put more effort into
introducing and publicizing its companies before heading abroad (Einarsson munnleg
heimild,January 13. 2015). This also applies to the case of the real estate developer
Huang Nubo in Iceland, where negative discussions in the local media exerted a
strong influence on the audience, formulating their perception against China as one of
fear and concern. On the other hand, when the respondents were asked to comment on
the Huang Nubo case, many respondents actually had no opinion on it, they seemed to
desire a clearer explanation on the purpose of the investors.

The aim Chinese investment is viewed to be the same as any other foreign
investment (Skarphédinsson munnleg heimild, January 8. 2015): the investors hope to
make a profit and promote their national interests. China is a rising economy and in
order to sustain its economic growth it needs a large amount of raw materials such as
gas, energy and oil, etc. Therefore, the Chinese policy is to focus on investment in the
energy sector. Moreover, China has its own “Go Global” campaign in which the
government strongly encourages local firms to go abroad. They are all following the
“Chinese capitalism” model of centralized control. When it comes to Chinese
investments in Iceland, the Chinese people are also adhering to the “Go Global”
policy. One possible reason why China pays special attention to Iceland is its interest
in the North Pole. China desires to make a niche for itself in this region, and therefore

it needs support from Iceland. Furthermore, Iceland and China have a 40 year-old
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relationship and as a result they enjoy support from each other in terms of business as
well as politics.

The Free Trade Agreement between Iceland and China marked a turning point
in history because Iceland was the first nation in Europe to ratify this agreement. The
accepted motivation for this agreement is probably related to China’s interest in the
Arctic. China would like to use Iceland as “gateway” or “port” to approach Europe
and Greenland. As Greenland is expected to become independent in the near future it
will need a deep-water port to connect it with China once the shipping routes are
open. As the main purpose of the Free Trade Agreement is to abolish tariffs on
importing products between members and improving bilateral trade, it will ultimately
benefit the consumers of the two nations. Since Iceland strongly depends on
importing products for domestic use, gaining access to the Chinese market is very
important. Icelandic consumers will enjoy lower prices than before thanks to the FTA.
Another aspect of the FTA that favors Iceland is linked to the export of fish into the
Chinese market, which will strengthen Iceland’s foothold in China. Iceland is in
increasing competition with Norway so access to China is a real coup for Iceland.
Additionally, the FTA will also bring business opportunities for small and medium
sized enterprises (SME), such as Icelandic farmers. Icelandic farmers can provide
about 10,000 tons of lamb annually for China, even though this is considered a small
amount if compared to the demands of the Chinese market as a whole. However, it
will have a huge impact for Icelandic farmers. Iceland is also well known for the
traditional dairy product “skyr” Iceland can adapt the same model that is working in
Finland and apply it to China, promoting the consumption of “skyr” to extend life
expectancy. This will definitely attract Chinese people to purchase and eat “skyr”
Chinese investors are also being encouraged to invest in Iceland. There are various
possibilities for Chinese investors in Iceland, such as investing in factories. Right now
Chinese entrepreneurs can exploit the FTA to use Iceland as a location for carbon
fiber manufacturing due to the country’s local geothermal renewable energy sources
providing low cost production. This is what is known as a win-win situation for both
Iceland and China. Another perspective that Mr. Einnarsson (2015) pointed out in his
e-mail interview is the silicon resources in Iceland. China is well known for the mass
production of solar cells, the production of which requires a lot of silicon (kisill).

Iceland can provide a perfect environment for firms to invest in this low-cost energy
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raw material. Utilizing the FTA to re-enter the Chinese market would definitely
provide many advantages.

Even though respondents did not choose China as the most favorable country
with which to conduct business, most of them agreed that the FTA would probably
benefit the local economy. For instance, consumers could import various products
from China at very low cost, strengthening local exports to China as well as imports
from China. Among other things, there are fears that this FTA with China might lead
to the outflow of cash from Iceland since everybody has an opportunity to buy
whatever they like at very low cost. Moreover, local business and manufacturers
might be affected by facing overwhelming challenges from Chinese imported
products.

Iceland and China might even go further with the FTA. For instance, a direct
flight between Shanghai and Keflavik may be a good idea for promoting tourism.
Iceland could be used as a “hub” to reach other destinations. The number of Chinese
tourists from 2010 to date has dramatically increased.

It is probable that the function of the FTA may even go beyond the current
predictions of the two countries, as it is always difficult to predict what the future
holds. However, its main value is to all the consumers who will benefit from this

agreement.
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Conclusion

Over the last decade, Chinese overseas investments have increased rapidly. In the last
three years, China has been ranked amongst the top three of the world’s exporters of
investment. There is no sign showing that this number will decrease. The aim of this
thesis has been to define what are the most plausible reasons for foreign investment
from China, and what is likely to be the attitude of Icelanders to China as an
investor and to the Free Trade Agreement between Iceland and China. As has been
demonstrated above, there are many reasons motivating Chinese firms to invest
abroad, such as natural resources, technology know-how, new markets, political
determinations, sustainable economic growth, etc. Chinese investment to Iceland is
seen as part of its official foreign policy, with particular attention to the Arctic, where
large amounts of natural resources are expected to be available in the near future.
Iceland is considered to be a “gateway” to Europe and Greenland in the coming years,
of great importance once the shipping routes open. Therefore entering Iceland would
strengthen the Chinese foothold internationally in the future. However, at the present
time Chinese investments are still regarded as small scale, but it is anticipated that
investment will increase in the coming years thanks to the FTA.

From the government’spoint of view, the position towards foreign investment
is very positive: it generally does not matter from where it originates. However, when
it comes to Chinese investment, skepticism still remains, based on the open-ended
answers Icelanders it seems that many are not ready for dealings with China. Lack of
knowledge and information about China also play a role in forming people’s attitudes.
Chinese firms that are planning to establish a business in the host country should
improve their transparency in order to gain the trust of the locals. Chinese investment
in Iceland still remain small-scale, but there are signals showing that Chinese firms
are paying more attention to the Icelandic market. One example is the recent
acquistion by Wuxi multinational firm of NextCode Iceland. The outcomes from the
survey demonstrate that the majority of respondents select China as the least reliable
country with which to do business. One reason for this might be the lack of
knowledge and information about China as well as the influence of propaganda by

local media. In fact, the outcome of the survey illustrates that respondents are not
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against Chinese investment specifically and in reference to the case of Mr. Huang, it
seems they are more interested in learning more about the purpose of the proposed
project.

The survey also points out that the FTA between Iceland and China is highly
appreciated by respondents. Icelanders are demonstrating their openness for more
foreign investment and it is fair to say that Iceland is a welcoming place for investors.

Taking full advantage of the FTA requires a great effort from both parties.
Icelandic companies should increase their understanding of China by co-operating
with institutions and individuals that have know about China, such as the Confucius
institution and graduate students in specialized subjects. Increasing the variety of
Icelandic products to China, not only fisheries products but also other items such as
silicon (kisill), Icelandic lamb meat, dairy products, geothermal energy techonology,
etc. should be actively promoted.

The overall assessment of foreign investment should be viewed as a win-win
situation for both parties: a host country can access a new source of capital to
facilitate its own economy and at the same time provide employment for its
workforce, while the investor country can obtain much-needed natural resources of

the host country as well as its highly-skilled workforce.
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Appendix 1: Interview with Ossur Skarphédinsson

Viotal
Tung: Eg er sem sagt ad vinna ad BA lokaverkefni, sem ég skila inn niina i lok
manadarins. Og petta er i sambandi vid... ég er ad kanna vidhorf Islendinga til

kinverskra fjarfesta hér 4 Islandi. Og ég er kominn med sjé spurningar.

Tung: Hvert telur pu vera markmio kinverskra fjarfesta med fjarfestingum

sinum i préudum rikjum, og 4 islandi.

Ossur: [ proudum rikjum og 4 Islandi? Svona almennt held ég ad markmid kinverskra
fjarfesta séu mjog svipud og markmid annara fjarfesta. Pad er ad segja, peir vilja festa
fé, til pess ad lokum ad hagnast. Pad er numer eitt.

Numer tvo: pa tel ég ad kinverskir fjarfestar oft fjarfesta med tilliti til
hagsmuni Kina sem rikis og pjodar. Og peir séu pvi oft ad fjarfesta i t.d. hraefnum. Eg
nefni oliu og gas. Vegna pess ad pad er stefna Kinverja, nanast opinber, ad tryggja
hagsmuni Kina med slikum fjarfestingum til ad geta fengid pad heim til sin. Peir purfa
mikla orku i sina uppbyggingu.

{ pridja lagi ma kannski segja ad stjornvéld i Kina hafi markad mjog skyra
stefnu, svona ,,outward policy* par sem pau hvetja fyrirtaeki til pess a0 fara erlendis.
Eins og min reynsla af pvi ad hafa verid og haft samskipti vid Kinverja og lesid mikid
um pé er pad ad kinverska kapitalid fylgir mjog pessum midstyrdu detlunum. Pess
vegna er Kina ordid svona stort.

betta eru hin almennu markmid. Ef ég tek sidan markmid med ad fjarfesta &
fslandi, pa fylgir pad lika pessum almennu markmidum, petta er stefna Kinverja, ad
fara vida. Og ég held a0 pad sem fyrir peim vakir med pvi ad hasla sér voll &
Nordurskautinu. beir vilja hasla sér voll 4 Nordurskauti, af hverju {sland? Vid héfum
verid mjog vinsamleg vid Kina og peir okkur. Vid hofum att 40 ara g6d samskipti.
Vi0 hofum t.d. alltaf fylgt, alveg hvada rikisstjorn hefur verid ,,the One China Policy*,

sem pu veist audvitad rosalega mikid um. Og i 6dru lagi, vid studdum pa, og ég t.d.,
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studdum vid mjog kroftulega ad peir yrdu fulltraar ad Norduskautsradinu. Pannig peir
vilja efla pessi samskipti.

{ pridja lagi gerdum vid nattirulega ségulegan samning. Vid vorum fyrsta
Evrépurikio sem gerdi ,,free-trade agreement™ vid Kina. Og pad er stefna kinverskra
stjornvalda pegar peir gera svona samninga ad lata sja ahrif peirra strax. Samanber
Nyja Sjaland. Og peir s6gdu pad vid mig. Pannig peir hafa sjalfir hvatt kinversk
fyrirtaeki til ad fjarfesta 4 {slandi.

Kannski er pad samt pad mikilveegasta i augum peirra ad peir sja pad sem
sterkan moguleika ad pad verdi siglingar yfir Nordurskautid pegar fram lida stundir.
Og tala um ad pad hefjist fyrr heldur en nokkur énnur pj6d talar um. Eg hugsa ad pad
verdi. En 1 6llu falli, peir lita 4 petta sem sterkan moguleika, og til ad undirbua pad pa
vilja peir hafa ,,presence” 4 Islandi. Sterka stodu, hlyja og vinsamlega stodu 4 milli
pj6danna. Pannig ad peir eru undirbua pessa flutninga.

b4 kannski fjorda eda fimmta lagi, man ekki hvad ég er buinn ad telja upp:
peir hafa greinilegan dhuga 4 Graenlandi, og pad er gagnkvaemur ahugi.
Grenlendingar eru 4 leid til sjalfstedis - eda peir vilja vera sjalfstaedir. beir geta pad
ekki nema ad peir geti skapad tekjur, verdmati. En par er, eins og pu veist, endalausar
namur og allur andskotinn og hugsanlega olia lika. Pad er klart ad ef ad
Grenlendingar gera einskonar samning i framtidinni um utflutning 4 einhverskonar
jardefnum til Kina og hugsanlega eftir ad leid er opin yfir Nordurskautid, pa eru engar
storar hafnir & Grenlandi. Og engar 4 austurstrondinni, sem er nu bara 250 km fra
fslandi. Pannig ad peir eru pa i fimmta lagi lika ad hugsa til pess ad Island geti verid
eins konar ,,gateway*, eins konar ,,port* ad Granlandi.

Petta eru breidu linurnar, svo ég tali alveg hreint ut. Eg tel alls ekki ad bakvid
pessar fjarfestingar vidleitni 1 Kina liggi einhversskonar neikvaed vidleitni til pess ad

na einhversskonar yfirrddum hér 4 nordursvedum.

Tung: Pad parf ekki? Pad er ekki i myndinni hja peim?

Ossur: Eg tel pad ekki. Og ég minnist pess ad ég taladi vid marga stjornmalaleidtoga
i Evropu sem ekki toldu pad. Til demis man ég eftir fyrrverandi forsatisradherra
Frakklands, gamall madur, Michel Rocard, sem er ,,special envoy to the Arctic* hja
fronsku rikisstjorninni. Hann sagdi: ,,Horfdu bara 4 feril Kinverja. A fjortandu 61d

voru peir med miklu sterri hluta heimsverslunarinnar en peir eru i dag og attu storu
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skipin. Rédust ekki inn i neitt land. En peir vilja vera hérna, peir vilja vera ,,player®.
beir eru upplifa sig sem heimsveldi, sem peir eru ad verda, og peir vilja bara haga sér

pannig. beir vilja vera ,,benevolent empire®.

Tung: Er pad ekki eins og Napodleon i gamla daga? Lata Kina sofa. En numer
tvo: hvernig myndirou tulka afstoou islenskra stjornvalda gagnvart erlendum
fjarfestum og hvada mun telur pu vera a afstodu stjornvalda gagnvart

Kinverjum og 60rum pjooum hér a landi?

Ossur: Almennt tel ég ad afstada islenskra stjornvalda til erlendra fjarfesta sé mjog
jékvaed. Og ég tel ad hun sé lika jakvad gagnvart Kinverjum. En madur verdur ad
horfa 4 veruleikann og ég tel ad pegar petta mal kom upp med Huang Nubo... pad
urdu svo miklar umradur og par voru pjdédernislegar, beindust ekki gegn Kinverjum
sem slikum heldur ad gaeinn vildi kaupa svona stdéran part af landinu, og pad er alltaf
vidkemt ad kaupa land. Og petta voru 3% af landinu, ef ptt myndir reyna ad reikna ut
hvad pad vari mikid i Kina, pa vaeri pad dalitid stort. Pad vard til pess ad menn foru
upp 4 lappirnar. Eg sat i rikisstjorninni pa og var hlynntur pessu, vegna pess ad folk i
Evropu mé kaupa land. En pad hefdi audvitad lika ordid allt vitlaust ef einhver
bjodverji hefdi atlad ad kaupa 3% af Islandi. En ég taldi ad pad veeri ekki hagt ad
leggjast gegn fjarfestingum Kina medan vid vaerum ekki ad leggjast gegn
fjarfestingum annara. Og vegna pess ad vid erum sjalf ad fjarfesta i atlondum.

En ég myndi telja, bara hreinskilid svar, ad Nubo malio hafi haft timabundin
neikved ahrif 4 vidhorf sumra stjornmalaflokka, en ég myndi ekki vilja segja

stjornvalda. Petta er kannski flokid svar.

Tung: Ja, en samt ekki. Gatirou kannski sagt adeins meira um pad?

Ossur: Sko, Island er 1itid land. Eyriki, alltaf hratt vid storveldin. Reynir ad hafa gott
samband vid 611 storveldi. Svo kemur parna storveldi sem hefur 1 fyrsta lagi ord 4 sér
fyrir pad ad reka saman utanrikispélitik og fjarfestingar Kinverja. I 6dru lagi kom pad
fram med Nubo ad hann veeri sérstakur vildarmadur, eda hefdi mjog go6d tengsl vid
kinversk stjornvold. Hann sagdi pad sjalfur. En peir sogou sidar ad hann veeri alls ekki
a peirra vegum og svo framvegis. Petta vard til pess ad menn adeins hrukku i kit og

hugsudu. I svona litlu landi vakna alltaf tilfinningar; parna er stort riki; er pad ad
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reyna ag seilast til 6edlilegra dhrifa, 4 sama tima keyptu peir stora sendirddid og petta
allt spiladi saman. Eg myndi telja ad petta hafi dregid ur pvi sem var mjog jakvaett
vidhorf til fjarfestinga Kinverja hér 4 landi. En held ég ad almennt s¢ godur hugur til
pess.

Taktu mig sem demi sem ennpd er leidandi stjornmalamadur, ég segi alltaf i
vidtolum vid kinverska midla og hér heima i einhverjum pattum: Eg segi: ég vil fa
kinverskt fjarmagn hingad. Pad er ad hluta vegna pess ad ég tel pad gott ad vid séum
ekki bara med einhverja vesturlenskar alpjodlegar fabrikkur. Eins og 611 alverin eru
mestan part amerisk alpjodleg storfyrirtaeki. Eg vil fo motvaegi vid petta. Eg hef til
demis barist fyrir fjarfestingu Kinverja 1 akvednum greinum, eins og
koltrefjaverksmidju. Tokum sem daemi, mér finnst mjog liklegt ad ef Kinverjar eru ad
hugsa til langtima ad efla sinn ,,presence* & nordurskautinu pa er mjog gott ad horfa a
fsland og Graenland. Hvad myndi ég gera ef ég veri kinverskur forystumadur og vari
med strategiska hugsun: ég myndi kaupa islenska banka, pad eru tveir til solu. Eg
myndi gera pad. Eg veit ekkert um hvort peir eru ad paela i pvi. Af pvi ad banki er
demi um fyrirteeki sem getur 4 svona 20-40 arum faert eigendunum mikil vold. Og
pad eru miklir hagsmunir sem pvi tengjast. bad eru ymsar blokkir 4 Islandi, sem
jafnvel tengjast stjornmalaflokkum sem vilja fa bankana & 6dyri verdi ef peir verda
seldir. Pannig ad peir myndi berjast gegn pvi ad Kinverjar kaupi hér banka, ef til pess

keemi.

Tung: Pannig ad petta er adeins flokio. Pad er eitt sem pu ert reyndar buinn ad
segja, en hvernig getur islenskt efnahagslif hagnast a friverslunarsamningum vio

Kina. Petta klassiska daemi?

Ossur: Klassiska deemid fyrir mig og pig er sennilega ad pu ert i einhverjum fétum og
¢g alveg orugglega lika sem eru buin til i Kina en vid eigum einhvern og deetur minar
eiga pad. Og neytendur 4 Islandi geta hagnast 4 pessu vegna pess ad peir f4 vérur 4
miklu 6dyrara verdi og pad skiptir mig sem neytanda mali. Pannig ad almennt gagnast
petta neytendum og Island. Og vonandi i Kina lika, p6 audvitad er {sland svo litid. En
pt skilur. En markmid allra friverslunarsamninga er ad auka veltu med pvi ad auka
vidskipti, pannig ad petta kemur badum pjodunum vel. En petta er gott fyrir neytendur

4 Islandi
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[ 6dru lagi, pa tel ég ad ein af fyrstu jakvaedu ahrifunum sem koma fram og
eru byrjud ad koma fram, verdi aukinn moguleiki fslendinga til pess ad selja
fiskafurdir. Fiskur eru svo stor hluti af okkar verdmataskdpun. Pad ad geta komist inn
a markad eins og Kina med engum tollum, pad veitir okkur forskot. Vid erum i
samkeppni vid Nordmenn og adra um ad selja okkar fisk. bt pekkir nt1 ,,problem*
Nordmanna vid Kina. Pad hjalpar okkur heldur betur ad hafa friverslunarsamning. Og
¢ég tel, sérstaklega vid pessar adstedur sem nd eru i nordurh6fum. Pad er hlynun og
gridarleg aukning 4 porskafla sem er okkar megin tflutningur Gr Barentshafinu hja
Nordmonnum og Russum og pad getur leitt og leiddi til lekkunar & mérkudunum
okkar hefobundu. P4 er ofbodslega gott ad geta brotid upp nyjan markad, komist inn &
nyjan markad og verid fyrst par. Vegna pess ad pad er lika reynsla okkar og pad er
reynsla med Kinverjum, ég get sagt pér margar sogur badi islenskar og annarsstadar
fra. En pad er erfitt ad né tengslum vid kinversk fyrirteki, en ef pt ert buinn ad na
peim og pt stendur pig og varan er god, ,.that‘s it“. P4 ertu buinn ad skapa samband
sem varir og pad er mjog jakvaett ad vera fyrstir i ad vinna svona. bannig ad
fiskafurdir skipta langmestu mali.

En svo ég haldi mig vid matvealin, pa var ég ad gera pennan samning meo eitt
annad fyrir augum lika, vardandi matveeli. Og pad var ad selja kjot til Kina, islenskt
kjot. Vegna pess ad pad er ein stétt 4 Islandi sem er famenn og hefur ekki miklar
tekjur og pad eru smabandurnir sem bua til lambakjot. Og okkar vantar fyrir markad
fyrir svona 5000 tonn af lambak;joti. Vio gaetum sagt 10000, pvi vid getum aukid
framleidsluna. Og pad sem ég vildi gera, og pad sem mér finnst ad forystumenn
fslands og peir sem rada i Kina @ttu ad gera til pess ad efla tengslin 4 vidskiptasvidinu
og hlyhug 4 milli pjédanna er ad finna markad i Kina fyrir petta. Eg veit ad verdid er
samkeppnishaft. Vio hofum verid ad flytja ad flytja 1000-2000 tonn svona til Kina.
En pao fer allt i gegnum Haiphong i Vietnam. En bara pad ad fara i gegnum
Haiphong, og pad er umpakkad eda flutt 4 milli gdma ede hvernig sem pad er gert,
mér er sagt ad pad s¢ 20% aukning.

Ef pbu getur farid med petta beint inn 4 markadinn i Kina, pa hlytur petta ad
vera samkeppnishaft. En fyrir svona litid land eins og Island vaeri pad meirihattar
mal.. Og pegar ég er ad tala vid Kinverja og peir spyrja hvad petta er mikid, ég segi
5000 tonn, ,,pad er svo litid*. Petta er symboliskt, petta myndi skipta islenskar baendur
gridarlega miklu mali og veeri svo jakvett. Petta myndi skapa svo mikinn hlyhug

gagnvart Kina. Pannig a0 pessu hef ég verid ad slast fyrir.
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En svo ég haldi mig enn vid matvaelaframleidsluna. Vid biium nattirulega til
skyr. En vid getum ekkert flutt ut skyr a0 neinu marki vegna pess ad vid hofum ekki
mjolk i pad. Vid erum ad nota hvern einasta mjolkurlitra. En petta er gomul
vikingataekni og hin er einfold, en vid erum byrjadir ad framleida skyr & sérleidum.
Eins og i Finnlandi byrjudu islendingar fyrir premur arum ad framleida Skyr a
,license* og @tludu kannski ad framleida 500-600 tonn en pad eru ad verda 5000
tonn. Evropa er kreisi i petta, allavega sumir partar af Evrépu. { Kina eru nattirulega

ad koma upp stor sterk millistétt sem vill vera heilbrigd.

Tung: Pad er nuna eins og pu segir, mjolkurvorur eru almennt ad aukast i Kina

mjog mikid. Eg tok eftir pvi a0 menn eru ad szkja eftir pvi.

Ossur: En i Kina madur, pt kannski veist pbad. Hvad er pad sem beir trtia i Kina,
jogurt fra Tibet gerir pig hundrad ara, skilurdu? Skyr fra Islandi, fra peirri pj6d sem
lifir lengst 1 heiminum. A0 minnsta kosti karlarnir. Og pad er af pvi ad vid étum skyr.
Og bu veist ad vid erum pegar farin ad bua til utflutningstekjur af pvi ad bua til Skyr &
,license 1 utlondum og med rosa markad i Kina. Hvers vegna ekki? Med mjolkinni
sem kemur fra Nyja Sjalandi og Astraliu. { gegnum friverslunarsamning vid Nyja
Sjaland. Og pad sem Astralar eru ad fara ad gera i Kina.

betta er svona pad sem er matvaelatengt, svo ég fari svona yfir petta prep fyrir
prep. Sidan tel ég ad pad séu allskonar méguleikar sem spretta sem vid getum ekki
s¢0, stjornvold. Pad eru bara eins og pu, svona ,.entrepreneurs®. [slendingar finna
allskonar leidir. b tekur eftir pvi ad 4 Islandi er allskonar ungt folk ad hanna og bua
til vorur. Ad geta latid framleida peer i Kina og flutt um Island 4 einhverja markadi er
mjog mjog jakveett. betta mun hjalpa tugum ef ekki hundrudum einstaklinga. En
skiptir mali pegar heildina er litid fyrir svona litid hagkerfid. Eg vil fa Kina til ad
fjarfesta 4 Islandi i verksmidjum. Og af pvi ad ég gerdi nu pennan samning, pa getti
€g pess ad pad yrdi felldur nidur, svo ég taki demi, tollur & koltrefjum. Koltrefjar,
,carbon fibers®, er efni sem er abyggilega i skonum pinum og pad er lika i flugvélum
og bilum. betta er svona ,,composite material“ ofbodslega sterkt og ,,fire resistant*.
Kinverjar eiga sjo svona verksmidjur og paer eru flestar ad framleida ,,Jlow quality*, 1
ské og svona. Kinverjar eru ad byggja upp her og segja pad. beir @tla audvitad ad
passa upp a sig 1 Asiu og peir purfa petta. Pad er hegt ad framleida svona, pad parf

nefnilega ekki svo mikla orku. 10-20 megavott 1 priggja til fjogurra tonna verksmidju.
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[ 6llu Kina er bara verid ad framleida 20 pusund tonn, og peir stefna 4 40 pusund
tonn.

barna er tekiferi fyrir Kinverja ad koma og fjarfesta. beir fa vidskiptavild og
hlyju fra Islendingum. Skapa storf 4 Islandi. En peir eru ad bia petta til med
endurnyjanlegri orku, framtidarmaterial sem sparar orku lika. betta er pad sem mér
finnst a0 Kinverjar eigi ad gera, koma og gera svona hluti, symboliskir en marktaekir.
bao er 4 pessum svidum sem koma svo allsskonar ,,spin off*. Kannski ef pt sérd, pad
sem ¢ég vil a0 1 framhaldi er ad friverslunarsamningurinn verdi stokkpallur fyrir beint
flug 4 milli Kina og Islands. Og ég er alltaf ad tala vid pa hja Icelandair ad gera petta
og ég er ad segja peim ao peir eigi ekki ad fara i petta med Air China heldur eigi peir
ad fara i Eastern, stora flugfélagid i Shanghai. Pa langar til pess ad fara i svona utras.
fsland er alveg , typical®, ideal hofn fyrir svona. Ef pu horfir 4 spéar fyrir aukningu 4
turisma, pa er pad pannig ad til arsins 2030, held ég, pa er reiknad med 58% af
aukningunni i Evrépu komi frd Kina. Cameron forsetisradherra Breta sagdi i r&edu
sem ég las ad hver Kinverji sem kaemi til Evrépu skildi eftir sig, peir keyptu svo
mikid, sama magn af veromatum og sex venjulegir tlristar. Og ef pu skodar t6lur &
milli fslands og Kina, pa hefur pad, fra arinu 2010, aukist rosalega. Og pad er fint, ég
vil f4 kinverska turista. En ég vil fa svona samvinnu & milli stors kinversks flugfélags
og islensks flugfélags um beint flug til ad fljuga med farpega. En ég er lika ad hugsa
um pad ad med flugi er alltaf haegt ad flytja svolitid af vorum. Pa gati slikt beint flug
ordid svona ,,pioneers” i ad flytja hagaeeda matveli fra [slandi og byrjad med beina

flutninga eins og unninn fisk sem er dyr og polir svona. Petta er minn draumur sko.

Tung: Heldurdu ad petta sé alveg ad fara ad gerast 4 naestunni — beint flug fra

Islandi til Kina. Mér list svo vel 4 pessa hugmynd.

Ossur: Ja, vid myndum f4 rosalega traffik i gegnum okkar flugstdd. bar sem
Flugleidir tekju vid peim eins og peir gera i dag i flugi til Ameriku og Evropu. Pad
fer eftir pvi hvadan pi kemur fra Kina, en petta getur stytt flugid. En vid erum litio
sjalfstaett riki sem erum ad reyna ad vera sjalfstaed fra pessum stoérveldum. En pad
getur alltaf eitthvad komid upp i samskiptum. Eins og 4 milli Ukrainu, Riisslands og
Evrépu. Vid hinsvegar, ekki forum vid ad skaka skellum ad kinverska storveldinu og
henda peim ut. betta er svona 6ryggi i pessu fra sjonarhéli Kinverja. Ad nota Island

sem svona framtidarhofn frekar en einhverja adra. Petta tel ég og er alltaf ad segja
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petta vid pessa andskota hja Icelandair og Kinverjana lika. Eg var ad tala vid
kinverska sendiherrann um petta og alla pa sem ég hitti fra Kina. betta framtidaroskin
hja mér. Af pvi a0 ég held, ad bara fra eigingjornu islensku sjonarholi, pa sé haegt ad
nota tengsl sem eru vinsamleg vi0 riki sem eru & hraori leid. 1978 var petta ekkert
power — ekkert efnahagslegt power. A 6rfaum drum, fra Deng Xiaoping pa er petta
ordid storveldi og eitthvad mesta efnahagsstorveldid. Og pad er oftbodslegur

avinningur fyrir pinkulitid land eins og Island ad fljiga med peim, skilurdu?

Tung: Ad vera med.

Ossur: A0 vera med! ,,In the loop*

Tung: Nikvaemlega. Petta var frabzert. Annad sem ég er med i dag. I 1josi
nylegrar konnunar sem ég lagdi fyrir vidskiptafraedinema vio Haskéla Islands
kom fram ad peir treysti betur fjarfestum fra Nordourlondum heldur en

fjarfestum fra Kina. Hversvegna telur pu a0 svo sé?

Ossur: 1 fyrsta lagi héfum vid langa langa reynslu af samskiptum vid Nordurlénd.
Vi0 litum & pau sem bradur okkar og systur og svoleidis folki treystir pi nestum pvi
jafn vel og pér sjalfum.

{ 60ru lagi pa hofum vid mjog litla reynslu af kinverskum fjarfestum. Hér er
stort kinverskt fyrirtaeki, peir eiga jarnblendiverksmidjuna upp a4 Grundartanga, en pad
vinnur enginn Kinverji par og enginn veit af pvi. Pad er bara fint fyrirteki og fullt af
folki sem vinnur hja pvi, og miklu betra ad vinna hja pvi eftir ad Kinverjarnir
eignudust pad. Eg man ad pegar peir gerdu pad ad borga heilan manud i bénus fyrir
jolin, fyrir nokkrum arum. Pad veit enginn af pvi ad pad s¢ kinverskt, pad er bara eins
og hvert annad fyrirtaeki. Menn hafa enga reynslu af pvi. Svo mattu ekki gleyma pvi
ad pad er alltaf pessi politik, Bandarikjamenn eru skithraddir vid Kina, storveldin eru
skithraedd vio Kina. Pad er alltaf dregin upp mynd sem er i pagu Bandarikjanna og
vesturveldanna, pad er alltaf dregin upp su mynd: parna er eitthvad sem vid purfum ad
passa okkur 4.

Eg kalladi samskipti okkar vid Kina alltaf kinverska kortid, sem ég gat spilad
ut. bvi ad ég sem utanrikisradherra pegar g var ad semja var rosalega gott a0 lata vita

af pvi, petta var allsstadar i fréttum, ad Islendingar og Kinverjar vaeru vinir. Og vid
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vorum ad reyna ad fa fjarfestingar fra Kina, peir gerdu vid okkur ,,currency swap*
samning, eina rikid i kreppunni. Peir eru allir skithraeeddir vid petta, audvitad eru
storveldin skithreedd vid Kina. betta er bara eins og 1 fotbolta, skilurdu? Liverpool vill
ekkert ad pad komi eitthvad skitalid sem er nedst i deildinni og allt i einu fari og vinni
deildina. beir segja bara, ,.heyrdu, petta er skitalid*. Pad er &ro6dur sem smitar alltaf i

gegnum fjolmidla, en pad er bara edlilegt.

Tung: Er petta ekki meira eins og heilapvottur?

Ossur: Eg vil ekki kalla petta heilapvott, petta er arédur og ég tel hann ekkert
6edlilegan. Petta er bara partur af pessu, ,,this is business*. Eg meina bankinn hérna a
moti segir ,,Arion-banki, pad er ekkert sérstaklega goédur banki* ég myndi miklu
frekar versla vid Landsbankann. En vidskiptafredinemarnir sem pti taladir vid eru
flestir aldir upp 4 haegrisinnudum heimilum par sem er hraedsla vid eitthvad sem
tengist sosialisma og kommunisma. En p6 Kina kalli sig kommunistariki er i Kina

,the most successful capitalism ever®, sem heitir midstyrdur kapitalisimi.

Tung: Pu varst i nefndinni sem samdi vid Kinverja um friverslunarsamninginn,
er pad ekki? Hver var staersta hindrunin sem purfti ad yfirstiga til ad na

friverslunarsamningi 4 milli islands og Kina?

Ossur: Sko, samningarnir svafu lengi. Peir bidu. bvi Kinverjar gerdu mjog hardar
krofur 1 upphafi um timabundid frjalst fleedi vinnuafls. Pad er ad segja, ad ef yrou hér
til deemis stor verkefni sem Kinverjar ynnu, vid skulum segja storvirkjanir eda
eitthvad, pa fengu peir ad koma med kinverskt vinnuafl. En 1 61lu falli var krafan 4
nokkud oskilgreinda utferslu a oskilgreint timabundid frjalst fleedi vinnuafls. Vid
erum 330 pusund. Peir eru 4 annan milljard. Pad var ekki heegt. Svo var pad annad,
sem peir voru lengir stifir 4. Peir voru tregir vid a0 fella nidur tolla & fiski. Fiskur
fellur undir landbunadarvorur i Kina, og peir voru tregir ad fella nidur tolla &
landbtnadarvorur.

Hvao gerdi sidan ad verkum a0 petta gekk var natturulega bara pad Wen
Jiabao langadi til Islands. Hann er jardfradingur og hann var margsinnis buinn ad
gefa pad til kynna ad adur en hann hatti ad hann vildi koma til Islands - ad sja undur

fslands. Og hann kom til Islands, og pui veist ad pegar Kinverjar koma i svona

44



heimsoknir, pa skilja peir alltaf eitthvad eftir. beir spurdu mig sem utanrikisradherra
alveg allan undirbaningstimann: , hvad viljidi ad vid gerum®. Eg sagdi: ,,pid viljid
samning um samstarf & svidi nordursléda. Og pid viljid fa ad byggja hér
nordurljosamidstod og ég er tilbliinn ad stydja pad en nlimer eitt vil ég fa friverslun,
namer tvo vil ég fa friverslun, og niimer prjt vil ég fa friverslun. Eg vil ekkert annad.
beir sogdu: ,,pad er erfitt“ og ,,pad er litill timi* og svona. Eg sagdi, ,,0k, petta er pad
sem viljum, ef pid viljid gera eitthvad®. Svo kom hann hérna med ellefu radherra, og
¢ég atti nattirulega fundi med peim 6llum, vidskiptaradherranum og
utanrikisradherranum. Og, ,,by the way*, hitti pennan karl 4rinu 4dur sem nina er
ordinn forseti. Og ég sagdi bara allsstadar eitt, reyndar sagdi ég tvennt. Eg sagdi: ,,ég
vil friverslun vid Island* og hitt sem ég sagdi ,,ég vil fa Kina med Islandi til ad vinna
jardhita 1 pridju rikjum*. Og adeins til ad segja pér sdguna af pvi, pa sagdi pessi kall
,,¢g skal skoda pad vel*. Svo kom madur 4 minn fund — ég var tiu daga i Kina en petta
var rétt adur en ég for — og sagdi ,,vid erum buiin ad skoda petta med jardhitann og pad
gengur ekki upp®. ,,Ok* sagdi ég ,, pad er ykkar mal®.

En premur manudum seinna sendu peir hingad 100 manna sendinefnd med
einn ur midstjorninni bara til ad segja vid mig: ,,vid erum bunir ad hugsa petta betur
og viljum gera petta®. Pannig ad vid erum ad fara i samstarf, {slendingar, 4 peim
grundvelli { ymsum l6ndum sem engir geta farid i nema Islendingar og Kinverjar, eins
og Eritrea og Sémalia sem eru i austur-afriska sigdalnum par sem er fullt af jardhita.
Eg tek petta bara sem dzemi.

En pegar peir voru hérna, petta var heimsokn sem lukkadist rosalega vel. bad
pridja sem ég sagdi: ,,ég vil ad pid sendid ykkar tiu bestu skikmenn til Islands“. En pa
urdu peir hissa, og vid tdpudum atta-tvd. En svo 4 seinasta degi sagdi Wen Jiabao vid
mig ,,0k, ég ®tla ad gera petta, ni skulum vid bara akveda petta. Ad reyna ad klara

friverslunarsamninginn & pessu ari sem lidur adur en ég haetti®.

Tung: Var hann bara ad gera petta medan hann var i heimsokn eda 200...?
Ossur: 2011, 2012 fyrirgefou. Ef pa vilt lesa um pad. Eg gef pér bok hérna 4 eftir sem
ég skrifadi par sem pessu er Iyst. Eg skal syna pér hvar pad er, svo pu purfir ekki ad

lesa hana alla.

Tung: Frabert!
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Ossur: betta leit pannig it ad peir hafi bara tekid akvordunina pannig, og
sendiherrann peirra sem hérna var, Su Ge, hann var mjog hraeddur um ad petta myndi
ekki ganga. Svo kom hann voda gladur og sagdi ,,hann vil tala vid pig, peir xtla ad

gera petta. Peir voru ad tala um pad i ritunni 4dan* og svona.

Tung: Hvad heldurdu, hvernig getur island nytt friverslunarsamninginn til

fulls.

Ossur: Eg er nu eiginlega buinn ad fara yfir pad. En adallega: friverslunarsamningar
peir skila stundum rosalega miklum é&rangri. En pad eru deemi um pad ad peir skili
ekkert miklum é&rangri. Og pad er ekki alveg & valdi stjérnvalda. Stjornvold leggja
pennna grunn sem er friverslunarsamningur, pt ert Operatdr 4 markadi og ég er
stjornvaldid og ég by til petta astand fyrir pig, ,,petta er svona, hér er enginn tollur,
spreyttu pig 4 pessu. Og ef pu ert snjall og gédur pa finnurdu eitthvad. Ef ekki, ef
vidhorf almennt og ef menn eru hreddir vid Kina, eda Kinverjum finnst petta ekki
skipta mali af pvi vi0 erum svo litlir, pa verdur ekkert Gr pessu.

En Islendingar eru strax byrjadir ad djoflast 4 markadnum. bad er allt hagt og
ég tek oft soguna sem pu hefur na kannski heyrt af grasleppunni. Grasleppan er svona
kualulaga fiskur, og framleidir mikid af hrognum sem er btinn til kaviar Gr. Menn
veida hann pegar hann kemur hérna og hrygnir, skera hann pa bara og taka hrognin og
henda fiskinum. Af pvi pad er svona hvelja, pad er ekki gott ad borda hann.
fslendingar éta hann skilurdu. En petta eru 2000 tonn sem var bara hent i sjoinn. Og
menn voru alltaf ad reyna ad selja petta, en enginn vildi kaupa pad. Svo peir fundu
mann i Dalian, en petta var fyrir friverslunarsamninginn. betta var madur fra Dalian
sem &g hitti sidan. Peir s6gdu vid hann — hann var 1 fisks6lu — vid @tlum ad gefa pér
tvo gdma af frosnum grasleppum hveljum, sem kallad er, og athuga hvort pu getur selt
petta. Hann sagdi ,,petta er skritinn fiskur, ég hef aldrei séd hann. Vid purfum ad lera
ad matbua hann, vid @tlum ad reyna ad lera pad. Svo sjaum vid til*“. b4 profudu peir
pad og bjuggu til einhverjar uppskriftir, tveimur &rum sidar var hann farinn ad kaupa a
agetis verdi alla grasleppu hvelju fra fslandi og selur hana. betta er svo litid magn,
hann selur petta 4 einhverja restaranta, pad er buid til eitthvad gammeladi. Eg hitti

pennan karl og hann sagdi ,,ég get selt allt™.

46



En sérdu, parna var btid til ar engu. Petta var urgangur sem var fleygt, og
petta er hid flotta vid kapitalisma. Ef menn leggja 4 sig, jafnvel kosta peningunum til,
pvi peir eygja hagnadarvon. Kannski mikla. Svona gerist petta, einhverjir ,,bright

guys* sem pekkja markadinn og svona.

Tung: Peir eru svona klokir.

Ossur: Ja, klokir menn. Pannig ad punkturinn hja okkur er pessi; pad er erfitt ad spa
fyrir um hvar hlutirnir munu springa fram. Stjérnvaldi0 & erfitt med ad spa fyrir um
pad. En ég held ad pad verdi neytendavorur og af Islands halfu verda pad sjavarvorur
fyrst og fremst, alls konar framleidsla fyrir islenska smahonnudi, skiptir mali &
fslandi, sem peir selja svo i 6drum londum. Eg vona, og tel ad pad geti bjargad
akvednum hlutum i landbnadi 4 {slandi. Petta eru minar vonir, og ad i fjorda lagi ad
af pessu spretti flugid. b6 pad sé ekki beinlinis partur af samningnum. En pad er
kannski eitt af pessum rosalegu ,,spin offs* sem engir sér fyrir, nema kannski
framsynir menn eins og ég. Nei skilurdu, ég hamra & pessu af pvi ef pad verdur, er pad
bara vegna pess ad pad er komid flaedi 4 milli landanna, og pad yrdi rosalegt.
fslendingar eru svakalegir godir i flugi, peir eru med flugfélog um allan heim.
A Islandi er flugpekkingaridnadur ,,in a way* og hlutfallslega mjog hatt hlutfall af
fslendingum, miklu heerra en i 68rum 16ndum, sem vinnur vid flugtengda starfsemi.
Icelandair er svakaleg 6flugt, pad er pinkulitid flugfélag 4 heimsmelikvarda, en pad er
svakalega 6flugt, pad er med 1% af vidskiptunum & milli Evropu og Bandarikjanna.
Ef ad Kinverjar fara a0 nota petta flugfélag, ef kinverskt flugfélag keemi med flug
hingad sem vzeri ad fara i alls konar 16nd eins og til Bandarikjanna. Islendingar eru af
Nordurlondunum med lang, lang besta net beinna fluga hédan. Og pad er bara ein
flugleid sem hefur klikkad hja peim, sem er til Pétursborgar. Allar hinar, peir undirbtia
petta svo vel. Peir eru fljiga nina, 4 hverju ari eru peir ad opna tvar, prjar, fjorar
leidir 4 Bandarikin og allar ganga per. Kinverjar sem purfa ad fara hvert sem er i
Bandarikjunum, pad veeri 6dyrast og best ad fara um Island. Og petta yrdi rosalegt
spin-off. betta myndi skipta miklu mali fyrir {sland. Vegna pess ad fullt af pessum
Kinverjum sem kazmu myndu stoppa 4 Islandi kannski i tvo daga. Svo kaemu peir
aftur med fjolskyldunni sinni i viku ,,0g sé videre*. Kinverjar sem bta i mengudu

landi, par sem er glas af folki, peir bara koma hingad og geta farid hér rétt ut fyrir
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Reykjavik og sja engan mann, bara nakid land. betta er bara eins og ad fara upp i fjoll

i hugleidslu, eins og Kinverjar gerdu.

Tung: Einmitt, pad eru margir sem gera pao nuna undanfario. Menn kaupa
svona svakalega luxusferd til ad hreinsa lungun, peir fara til suéur Kina, Hainan.

Par er litid mengad.

Ossur: Pad skiptir mali, og pegar millistéttin er ad verda svona stor. Og pegar flug er
a0 verda svona odyrt. Ef pu skipuleggur ferd pina geturdu fengid flug vodalega 6dyrt.
betta er makalaust. Fyrir 2011 pa var tulkur sem var med mér i Kina, stilka. Hin
hafoi aldrei farid Gt fyrir Kina. Pa hélt hin 2011, ad hin myndi aldrei fara 0t fyrir
Kina. Hun kynntist okkur, og for ad vinna hja CCP, og er nina komin med sitt eigid
fyrirteki, og er buin ad ferdast fjorum arum sidar um 30-40 16nd. Mér fannst petta
mjog merkilegt. Hun hafoi aldrei komid ut fyrir Kina, og taladi fina ensku. Hun var af
einhverjum muslimskum minnihluta. ,,Eg fer 6rugglega aldrei it fyrir Kina, heldurdu
pad?. Vid budum henni svo til Islands 4rid eftir, pa for hun i fyrsta skipti tt fyrir

Kina og svo for hun ad vinna hja CCP og Cintamani. Evintyrin gerast alltaf.

Tung: Ja, petta er spennandi land sem vid hofum. Viltu segja eitthvad meira?
Eg er adeins forvitin med pélitikina. Hvad er Kina ad fara ad gera niina 4

naestunni i sambandi vio Island?

Ossur: | fyrsta lagi er alltaf verid ad tala um ad Kina sé svo ,,long-thinking®, ég dreg
pad i efa. Eg held ad peir séu ekki med svona grand plan. Til demis, pegar vid
akvadum ad rddast i friverslunarsamninginn, pa gerdum vid svona uttekt, analisu,
,hvad er neikveett vio pad?*. Vid veltum pvi fyrir okkur, og 1étum toppmenn fara og
skoda. Er Kina med eitthvad svona ,,ulterior motive* gagnvart fslandi. Vid skodudum
hvad Kina er ad gera, og b4 kom i ljés ad pad sem beir vildu gera 4 Islandi var
nakvemlega pad sama og peir eru ad gera i Bandarikjunum, i Kanada, i Alaska,
morgum Evropulondum og allsstadar eru peir velkomnir af pvi ad menn vilja fa
fjarmagn, hvadan sem pad kemur.

bannig ad peir eru bara ad fjarfesta til a0 fa ard af pvi og til ad skapa sér
strategiska stoou gagnvart hraefnum. Peir eru ekki med eitthvad plan um heimsyfirrad

eda dauda. Pad er ekkert svoleidis. Hins vegar eru peir medvitadir um pad ad sterk
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stada 4 vidskiptasviodi ferir alltaf mjog mikil vold. En ég held ad fyrir Kinverjum vaki
ekkert sem er neikvaett gagnvart Islandi eda nordurslodum. En peir Iysa sér i vaxandi
meli sem ,,the biggest economic power* og peir haga sér sem slikir, peir vilja hafa
,presence‘. Alveg eins og Bandarikin, sem eru nattirulega ,,super power* ennpa, og
mestir kannski ut af pvi ad vald er sammannlegt. En peir lita svo & ad peir eigi ad
skipta sér af 6llu, og vera allsstadar. beir vilja vera me0 flaggid allsstadar, pad er pad
sem Kinverjar vilja vera, med flaggid allsstadar. Peir taka tillit til okkar og okkar
skodana, pad er bara svoleidis.

begar kastljosid er i vaxandi mali ad faerast & Nordurskautid, pa vilja peir vera
par. En peir eiga lika mikla efnahagslega hagsmuni ef leidin opnast. Af pvi ég var ad
tala um pad adan vid pig, pa er pad pannig ad besta leidin fyrir Kina til pess ad fara
yfir Nordurpélinn er svokollud midleid (central route). Menn tala alltaf um the ,.the
northwestern passage®, ,,northeastern passage®. ,,Northwestern* mun opnast sidast,
vegna strauma eru alltaf par svo miklar isbreidur. ,,Northeastern®, pad er hja
Russlandi. Ok, kannski hefur stadan breyst timabundid vegna Ukrainu, pa verdur
Russland jakvadara gagnvart Kina. En adur voru peir bara me0 stala, par ad segja,
,,pad fer enginn hérna, nema fylgi tveir isbrjotar og borgadir svona miklir peningar®.

Hinsvegar er midleidin st sem Snadrekinn for um, skipid sem kom hérna, sem
¢g baud hingad. Pad kom rosalega stort rannsoknarskip 2012, sem fer & polana ad
skoda og rannsaka og islenskir visindamenn eru med peim. bad sigldi sidan pessa
midleid, pvi petta var svona isbrjotur lika. Hun er best, vegna pess ad pé ferdu lang
mestan hlutann af leidinni utan efnahagslogsogu, parft ekki ad fa leyfi fra
Bandarikjunum, Kanada eda Russlandi. Petta er st leid sem fyrst mun bradna, en hiin
er ut 4 reginhafi. bao er ekkert ,,search and rescue* petta er flokid deemi, en i
framtidinni, ef pad verdur massif sigling parna, pa audvitad verdurdu bara med skip a
slodinni og petta verdur fin leid. Og ef hiin verdur, en ég held ad 1 framtidinni verdi
allar pessar prjar leidir farnar, verdur mikil traffik um midleidina. b4 er algerlega
16giskt ad fsland sé ein af lokahfnunum. bad er lika pad sem Kinverjar eru ad hugsa
um, peir eru bara ad spila petta vel frd sinum sjonarholi. Peir eru bara ad halda 6llu
opnu, ,,hedging their bets®.

bad er bara pad sem ég tel a0 litid riki eigi ad gera. Vid vorum hérna alltaf,
[slendingar, alltaf kirfilega 4 vallarhelmingi Bandarikjanna, pad var bara pannig.
Utanrikisstefna okkar fram til 2006, pad var bara pad sama og Bandarikjanna. Margir,

og par 4 medal ég, voru mjog éanaegdir med pad. Pegar ég var utanrikisradherra geri

49



¢g samband vid Kina, ég geri samning vid Ruassa. A0 visu ekki friverslunarsamning,
en ég geri samning um ad selja peim kjot, sem skiptir mali. Og gerdi
norduslédasamning vid Russa. Pad hefur ekki nokkur madur viljad tala vid Russa. bvi

ad 1itid riki 4 ad vera vinur allra, pannig komast pau af.

Tung: Petta er mjog frodlegt ad heyra fra pér og madur feer adeins meiri innsyn

1 malio. Pad er mjog skemmtilegt.

Ossur: Sko, ég er taflmadur og petta er flokin stada. bad er best fyrir 1itid riki ad vera
i péttum tengslum vid 16nd eins og Kina og Russland. bPvi ad Russland er svolitid
outreiknanlegt. ,,let‘s be good to those guys*. Bandarikin eru stor og allt pad og
audvitad eigum viod soguleg tengsl vid Bandarikin. Vid urdum sjalfstaed eftir strioid, af

pvi ad Bandarikjamenn studdu okkur og vid gleymum ekkert svoleidis.

Tung: Stadan breytist til lengri tima.

Ossur: Jaju, en peir ,,always took us for granted, pad er ekkert svoleidis. Vid eigum
bara... Utanrikisstefna litil rikis, vid verdum ad hugsa vel um heimaslédirnar. Vera i
nanum tengslum vid pessi Orlitlu riki hérna, eins og Graenland og Fareyjar. Sidan er
okkar fjolskylda, pad eru Nordurlondin, vid erum bilin ad vera med sameiginlegan
vinnumarkad med hinum Norduléndunum sidan sautjdnhundrad og strkal, 1950 eda
eitthvad. betta er okkar heimavollur. Sidan er pad Vestur-Evrépulondin, vid hfum
soguleg tengsl vid pau, vid hofum alltaf selt peim fisk og svona. En utan pess hrings
eigum vid ad hafa eins mikil ahrif & storveldin, semsagt g60 tengsl vid pau. Vegna
pess ad pegar koma upp millirikjadeilur, tengdum fiskveidideilum og 6llum
andskotanum eru pad hagsmunir sem skipta storveldin engu mali, yfirleitt. Kina
hjalpadi okkur pegar vid vorum ad faera ut landhelgina islensku, 1956, 74, og 76. bvi
pad skipti pa engu mali, peir voru ekki ad tapa neinu, pa bara stodu peir meo litla

straknum. Skipti engu mali.
Tung: Ad fa svona rodd hja stérveldi. Eg held ad ég sé ad verda biiinn med

pessar spurningar sem ég @tladi ad spyrja pig. Petta var vooa skemmtilegt

viotal...
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Appendix 2: Interview with Sveinn K. Einarsson

Tung: Hver telur pu vera markmio kinveskra fjarfesta med fjarfestingum

sinum i préudum rikjum og 4 Islandi?

Sveinn: Pad sem helst vakir fyrir fyrirtekjum, hvort sem er i Kina eda annars
stadar, pegar radist er i erlendar fjarfestingar er yfirleitt ad na fram hagstaedari
avoxtunarkrofu en fengist fyrir alika fjarfestingar innan eigin landamera. bar
fyrir utan geta ymsir adrir hvatar legid ad baki erlendum fjarfestingum
fyrirteekja og hvad Kina vardar snuast par oft um ad (a) auka
samkeppnishafni fyrirteekja innan Kina sem utan og ad (b) styrkja
efnahagslega samkeppnishafni Kina sem rikis 4 alpjodavettvangi.

bau fyrirtaeki sem falla undir fyrri flokkinn eru yfirleitt einkafyrirteeki sem eru
ad sxkjast eftir aukinni teeknipekkingu, sdlu- og dreifingarneti eda aukinni
rekstrarpekkingu. Pbetta eru allt paettir sem geta tekid langan tima ad proa en
med pvi ad yfirtaka vestren fyrirteeki sem hafa nt pegar yfir slikri pekkingu
ad rada geta kinversk fyrirtaeki stytt sér leid, ef svo ma ad ordi komast.

Undir seinni flokkunn falla mestmegnis stor rikistyrirteeki. Pad sem helst vakir
fyrir peim er ad fylgja eftir stefnu kinverskra stjornvalda pegar kemur ad pvi
a0 tryggja adgang ad audlindum eda 6drum pattum sem yfirstjérnin i Peking
telur mikilveega fyrir efnahagslega samkeppnishafni Kina.

Tung: Hvernig mundir pu tulka afstoou islenskra stjornvalda gagnvart

erlendum fjarfestingum?

Sveinn: {slensk stjornvold eru opinberlega fylgjandi erlendum fjarfestingum
vegna peirra efnahagslegu hagsmuna sem paer eru taldar hafa fyrir islenskan
efnahag (gjaldeyrisinnstreymi, atvinnuskdpun og innfledi taekni- og
rekstrarpekkingar). Hins vegar parf ad hafa i huga i pvi samandi a0 islenskt
regluverk vardandi erlenda fjarfestingu er mjog hamlandi og f16kid i
alpjodlegu samhengi auk pess sem gjaldeyrishoftin hafa haft mjog neikvad

ahrif & erlenda fjarfestingu. b4 ma pvi vel spyrja sig peirrar spurningar hvort
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stjornvoldum s¢ alvara pegar pau halda fram mikilvagi erlendrar fjarfestingar
fyrir islenskan efnahag.
Tung: Hvada mun telur pu vera 4 afstoou stjornvalda til fjarfestinga

Kinverja og annarra pjoda hér a landi?

Sveinn: Svo lengi sem skilyrdi sem fram koma i islenskri 16ggjof vardandi
fjarfestingar erlendra fyrirtaekja eru uppfyllt tel ég ekki vera neinn edlismun
fyrir hendi 4 afstodu islenskra stjornvalda gagnvart fjarfestingum fra Kina
samanborid vid onnur 16nd.

Hins vegar virdist vera mun neikvaedari afstada og meira vantraust fyrir hendi
medal almennings 4 Islandi gagnvart fjarfestingum sem koma fr4 Kina midad
vid énnur riki. [ 1ydradisriki eins og 4 Islandi komast stjornvéld oft ekki hja
pvi ad taka mid af slikum dhyggjum pegar taka parf afstddu til einstrakra
fjarfestinga sem ég tel ad hafi bitnad 4 dkvednum fjarfestum fra Kina a
undanférnum misserum.

Tung: Hvernig getur islenskt efnahagslif hagnast a

friverslunarsamningnum vid Kina?

Sveinn: Petta er afskaplega stor og fjolpett spurning. Peir sem eru i hvada
sterkastri stodu 4 Islandi til ad nyta sér friverslunarsamning fslands og Kina
eru klarlega islensk utflutningsfyrirteki. Vio gildistoku samningsins og eftir
pvi sem timanum fleygir fram munu innfluntingstollar 4 flestum vorum til
Kina falla nidur sem mun oneitanlega styrkja samkeppnisstddu islenkskra
utflytjenda pegar kemur ad Kinamarkadi.

Onnur jakvaed efnahagsleg ahrif sem vert er ad benda 4 og menn sau ekki fyrir
er storaukinn ahugi orkuefrekra framleidslufyrirteekja sem selja mest af sinum
framleidsluvorum til Kina & pvi ad koma upp framleidslueiningum 4 fslandi.
bannig geta pessi fyrirtzeki baedi nytt sér lagt orkuverd 4 Islandi og komist
framhja innflutningstollum til Kina i gegnum friverslunarsamninginn. Vid
sjdum skyr merki i pessa att i storauknum dhuga ymissa fyrirtekja i
framleidslu kisils 4 fslandi, en kisill er mestmegnis notadur i framleidslu &
solarrathlodum sem aftur eru flestar framleiddar i Kina.

Tung: 1 1j6si nidurstodu konnunnar sem ég lagdi fyrir vidskiptafrzedinema
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vid Haskoéla islands kom fram ad peir treysti betur fjarfestum fra
Nordurlondum og Bandarikjunum heldur en fjarfestum fra Kina. Hvers

vegna telur ad svo sé?

Sveinn: Ad einhverju leyti held €g ad um sé ad reda hredslu eda vantraust
sem er sprottid ur brunni vanpekkingar hvad Kina vardar. Neikvaed umfjollun
um Kina, sem er algeng i islenskum sem og 6drum vestreenum fjolmidlum,
spilar hér somuleidis stort hlutverk.

AJ pvi s0gou, pa finnst mér personulega sem kinversk stjornvold sem og
kinversk fyrirteeki purfi ad vinna betur heimavinnuna sina pegar kemur ad
almannatengslum & vesturlondum, sérstaklega pegar um fjarfestingar
kinverskra fyrirtekja (i oft 4 tidum vidkvemum idngreinum) er um ad reda.
Vandradi pegar kemur ad eftirfylgni vid vinnuloggjof rikja, umhverfismal og
6gegnsei eru atridi sem kinversk fyrirteeki purfa ad baeta ef auka 4 traust
medal almennings 4 vesturlondum. Og p6 svo ad virding fyrir fullveldi peirra
rikja sem kinversk fyrirtaeki hafa starfad innan hafi avalt verid i havegum haft
i gegnum tidina hefur 4 timum minna farid fyrir vidleitni kinverskra fyrirtekja
til a0 adlagast stadbundnum venjum, hefdum og menningu vidkomandi rikja
(en mikil dhersla er einmitt 16g0 4 pad innan Kina ad erlend fyrirteki og
stofnanir adlagi sig ad kinverskum raunveruleika).

A0 @tla sér ad yfirfera kinverska starfshaetti yfir & pau (menningarlega
fjolbreyttu) riki sem kinversk fyrirteki starfa innan mun ekki hjalpa
kinverskum fyrirteekjum ad auka traust sitt i augum vesturlandabta en meiri
naemni fyrir menningu og venjum rikja mun hins vegar fara langt i ad beeta
imynd kinverskra fyrirtaekja a alpjodavisu.

Tung: Hvernig getur Island nytt friverslunarsamninginn til fulls?

Sveinn: Pad vantar meiri vinnu af halfu islenskra stjornvalda i pa att ad greina
nanar hvar helstu moguleikarnir liggja pegar kemur ad pvi ad nyta samninginn
til fulls. Setja parf af stad vinnu vid ad kortleggja helstu tekifaerin en i
framhaldi af pvi er hagt ad koma peim upplysingum afram til atvinnulifsins
og stydja vid mikilvegustu greinarnar med mun markvissari heetti.

Aukin landkynning af halfu islenskra stjérnvalda i Kina og meira samrad milli
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islenskra of kinverskra fagstofnana sem hafa forraedi yfir leyfis- og
vottordaveitingum pegar kemur ad innflutningsvérum er einnig mikilvaegt.
Hvao atvinnulifid ahreerir, b4 myndi ég personulega maela med pvi ad stor
islensk utflutningsfyrirtaeki sem og 6nnur fyrirtaeki sem einblina 4 Kina sem
mogulegan framtidarmarkad auki innanhusspekkingu sina pegar kemur ad
kinverskri menningu, tungumali, vidskipta- og stjornmalaumhverfi. Pad er
badi hegt ad gera med pvi ad auka samstarf vid sérfreedinga i malefnum Kina
og nyutskrifada nemendur sem hafa sérheft sig i malefnum Kina eda med pvi
a0 leita ad kinverskum starfskroftum med pekkingu 4 vestraenu og helst
islensku vidskiptaumhverfi.

bar fyrir utan purfa fyrrgreind fyrirteeki ad leggja meira 1 ad byggja upp
tengslamyndun innan Kina og mikla polinmadi ef vel 4 ad ganga 4 hinum

kinverska markadi.
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